Schedule "A"

Indemnity Agreement
by and between

Intact Insurance Company
Toronto, Ontario, Canada

(hereinafter called the "Insurer")

and

THE CORPORATION OF THE CITY OF SAULT STE. MARIE (TRANSIT)

99 FOSTER DRIVE
SAULT STE.MARIE, ON P6A 5N1

(hereinafter collectively called the "Client")

WITNESSETH:

WHEREAS, the Insurer has issued a policy of insurance bearing policy number FMA199523 covering certain
liabilities and risks arising out of the operations of the Client as described in the policy of insurance; and

WHEREAS, the Insurer requires delivery of this Indemnity Agreement as part of the consideration for the issuance of the
aforementioned policy of insurance;

NOW, THEREFORE in consideration of the premium charged and the mutual covenants and agreements contained herein
and other good and valuable consideration, the receipt and sufficiency whereof are hereby acknowledged, it is agreed as
follows:

1. Term

This Agreement is effective at 12:01 a.m. Eastern Standard Time on the 28 day of February , 2026 and shall
remain in force and effect until terminated as provided in Section 13.

2. Insurance Policy

The Insurer has issued a policy of insurance bearing policy number FMA199523 , which, together with all
renewals and riders will be governed by this Agreement.

It is expressly understood and agreed that the policy may be amended or renewed from time to time upon agreement
between the Insurer and the Client. The Client agrees that this Agreement and the indemnity and/or reimbursements
contained or provided for herein shall remain enforceable against it notwithstanding any such amendment or renewal.

3. Retention Amount

The aggregate amount not exceeding $ 25.000.00 _ (Cdn.) for policy FMA199523 , paid or payable by the
Insurer under or in connection with the policy with respect to Third Party Liability (including Loss Transfer) and Accident
Benefits, for any one occurrence, including all losses, claim payments, costs, claims, damages, charges, expenses, liabilities
and legal obligations, howsoever arising, which the Insurer or its successors or assigns may sustain or incur, is hereinafter
referred to as the "Retention Amount".

4. Indemnification

The Client shall reimburse, indemnify and hold harmless the Insurer, its successors and assigns against the amount not
exceeding the applicable Retention Amount for each occurrence in respect of which a claim is made under the Policy.
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In the event that any other insurance carrier has a duty to pay any obligation to the Client hereunder, such obligation shall
not diminish the Client's obligation to indemnify hereunder unless and until payment is received by the Insurer.

Losses payable by the Insurer as a result of the Direct Compensation Agreement in the provinces of Ontario, Quebec, New
Brunswick, Nova Scotia, Prince Edward Island and Alberta are not subject to reimbursement under this Agreement.

This agreement will also apply to losses payable by the Insurer where coverage provided by the policy is excess of the
Government administered Automobile Insurance plans in the provinces of Manitoba, Saskatchewan or British Columbia.

5. Certain Rights and Obligations

The Insurer and its duly authorized representatives shall investigate and settle all claims, suits and proceedings against the
policy. Any representative must have all appropriate licenses to act in this capacity and, in regard to claims handling within
the Retention Amount, the name of any such representative shall be submitted to the Client.

The Client shall notify the Insurer directly and promptly of any potential or incurred claim, third party claim, accident benefit
claim or uninsured motorist claim.

The Client shall have the right and opportunity to associate with the Insurer, at the Client's sole expense, in the defense of
any claim which the parties determine, acting reasonably, should not exceed the Retention Amount, in which event, the
Client and the Insurer shall cooperate fully. In no event will the Insurer be required to contribute to the costs and expenses
incurred by the Client for obligations assumed under this Agreement. The Insurer shall have the right to settle any claim,
suit or proceeding brought under the policy.

The Client agrees that the Insurer shall not be required to make any payment or contribute to any costs or expenses arising
out of obligations under the Retention Amount, without the Insurer being reimbursed or being satisfied that it will be
reimbursed by the Client in the full amount of the payment, including applicable costs and disbursements.

6. Errors and Omissions

This Agreement having been made in good faith, the interests of the parties hereto shall not be prejudiced by any inadvertent
error or omission which may occur in the application or implementation of this Agreement; and upon discovery of any error
or omission, prompt rectification will be made to correct any such error or omission and any payments made as a result of
such error or omission shall be promptly refunded.

7. _Inspection and Audit

The books and records of each party hereto and their representatives, insofar as they concern this Agreement or the
Retention Amount of the policy, shall be open to inspection by an authorized representative of the other party at any and all
reasonable times ten (10) business days after submitting a written request to initiate said inspection until such time as all
obligations and liabilities of the Insurer and Client under this Agreement have terminated and been discharged.

8. Invalidity and Severability

If any provision of this Agreement shall be found by a competent court to be invalid or unenforceable, the invalidity or
unenforceability of such provision shall not affect the other provisions of this Agreement and all provisions not affected by
such invalidity or unenforceability shall remain in full force and effect. The parties hereby agree to attempt to substitute for
any invalid or unenforceable provision a valid or enforceable provision which achieves to the greatest extent possible the
economic, legal and commercial objectives of the invalid or unenforceable provision.

9. Changes to this Aqreement

The terms of this Agreement shall not be waived or changed except by Addendum, issued to form a part hereof, executed
by a duly authorized representative of the Client and the Insurer.
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10. Arbitration

If a dispute arises which the parties cannot mutually resolve, the matter in dispute shall be submitted to arbitration by a
single arbitrator selected by mutual agreement of the parties. Except as expressly provided herein, the provisions of the
Arbitration Act, 1991 of Ontario shall apply to any such arbitration. The costs of the arbitration and the award shall be in the
discretion of the arbitrator who may direct to and by whom, and in what manner, the costs or any part of them shall be paid.
Any decision of the arbitrator shall be final and binding on each party thereto and each party shall not appeal from any such
decision.

11. Non-waiver of Rights

Forbearance, neglect or failure by any party to this Agreement to enforce any provision of this Agreement shall not be
construed as a waiver of any rights or privileges hereunder. Notwithstanding the fact that past behaviour did not elicit strict
adherence to the terms and conditions of this Agreement, the terms and conditions of this Agreement may be strictly
enforced at any time.

12. Successors and Assigns

All the terms of this Agreement shall be binding upon and inure to the benefit of and be enforceable by the parties hereto
and their respective successors and assigns, whether so expressed or not; however, no party hereto shall assign or
otherwise transfer any of its rights or obligations hereunder without the prior written consent of the other party hereto.

13. Termination

This is a continuing Agreement which remains in full force and effect until such time as all obligations and liabilities of the
Insurer and Client have terminated and been discharged. This Agreement may only be terminated by the Insurer; however,
the Insurer hereby agrees to terminate the Agreement upon satisfying itself and the Client that all its outstanding and
potential obligations under the policy have been discharged.

14. Law

This Agreement shall be governed by and construed in accordance with the laws of the Province of
Ontario - ON [x1 and the federal laws of Canada applicable therein.

15. Notice

All notices, demands, letters or other communications to the respective parties shall be in writing and sent by courier or
mailed by registered mail, addressed as follows:

If to the Client:
Mail: THE CORPORATION OF THE CITY OF SAULT STE. MARIE (TRANSIT)

99 FOSTER DRIVE
SAULT STE.MARIE, ON P6A 5N1

Attention:
Telephone:
If to the Insurer:
Mail: Intact Insurance Company

700 University Avenue
Toronto, Ontario, Canada
M5G 0A1

Any notice, demand, letter or other communication shall be deemed to have been received on the fifth business day after
mailing, or if delivered by courier, shall be deemed to have been received at the time it is delivered.
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16. References to “Client” and “Insurer”

A reference to “Client” shall mean, as the context may require, a reference to any order of the entities defined as “Client” on
page 1 hereof, and a reference to “Insurer” shall mean, as the context may require, Intact Insurance Company who issues
a policy of insurance hereunder.

IN WITNESS WHEREOF, the parties hereto have executed this Agreement.

Intact Insurance Company THE CORPORATION OF THE CITY OF SAULT STE.
MARIE (TRANSIT)

By:
Title: Mayor Matthew Shoemaker
By: %\——— By:
Title: AUTHORIZED REPRESENTATIVE Title: City Clerk Rachel Tyczinski
Dated: February 28, 2026 Dated:
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